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directors shall represent the second subset, and nine directors shall represent
the third subset.

Each subset shall select the directors who will represent it through an annual
election in which each member of the subset shall be entitied to vote for the
number of directors that will represent such members subset.

For each access rate element or group of access rate eiements for which
voluntary poeling is permitted, there shail be a committee composed only of
directors from companies participating in the pooling for that rate element or
group of access rate elements. Each such committee shail be responsibie for
the preparation of charges for the associated access rate slements that comply
with all applicable sections in this Part.

Directors shail serve for a term of one year commencing January 1 and
concluding on December 31 of each year.

Association functions.?

The association shall not engage in any activity that is not related to the

preparation of access charge tariffs or the collection and distribution of access

charge revenues or the operation of 8 billing and collection pool on an-

gntariffod basis uniess such activity is expressly authorized by order of the
ommission.

Participation in Commission or court proceedings relating to access charge
tariffs, the billing and collection of access charges, the distribution of access
charge revenues, or the operation of a billing and coilection pool on an
untariffed basis shaill be deemed to be authorized association activities.

The association shall administer the Universal Service charge, including the
direct billing to and collection of associsted revenues on a monthly basis from
interexchange carriers pursuant to §80-448 2.102 and the distribution of these
revenues to qualified telephone-companies iocal exchange camiers based on
their share of expenses assigned to the Universal Service Factor portion of the
interstate allocation pursuant to § 36.631.

The association shall administer the Lifeline Assistance charge, including the
direct billing to and coliection of associated revenues on a monthly basis from
interexchange carriers pursuant to §86-117 Z.103, and the distribution of these
revenues to qualified telephone-companies local exchange camlers based on
their share of expenses assigned to the Lifeline Assistance Fund pursuant to
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(e)

§ 36.741 and of End User Common Line charges associated with the operation
of § 60104 z.1os(j)-(|).

The associttion shall annually compute, in accordance with §§ 60-106 2.108
and 66842 Z.108, the mandatory Long Term Support payment of telephene
companies looal omngo canviers thet are not association Common Line tariff
participants, bili and collect the approprigte amounts on a monthly basis from
such telephone-companies local exchange carriers and distribute Long Term
Support revenue among association Carrier Common Line tariff participants.

(gf) The association shall aiso prepare and flle an access charge tariff containing

terms and conditions for access service and a form for the filing of rate
schedules by ielephone-companies lbeal ¢ camiers that choose to

reference these terms and conditions while filing their own access rates.

(hg) The associstion shali divide the expeness of its operations into two categories. -

The first abgory ("Catogory | Expenses”) shall consist of those expenses that
are associated with the preperation, dsfense, and modification of association
tariffs, those expenses that are assodiated with the administration of pooled
receipts and distributions of exchange carrier revenues resulting from

association tariffs, those expenses that are associated with association
functions punuant to (c) - &band those expenses that pertain to
Commission proceed part G E of Part 60 Z of the

Commission's rules. Tho ucond &Cmgory Il Expenses”) shall
consist of ali other association w stegory | Expenses shall be
sub-divided into three components in proportion to the revenues associated
with each component. The first component ("C ry |.A Expenses”) shali be
in proportion 10 the Universal Service Fund and Lifeline Assistance revenues.
The second component ("Category 1.8 Expenses”) shall be in proportion to the
sum of the sssocistion End User Common Line revenues, the association
Carrier Common Line revenues, ihe association Spacial Access Surcharge
revenues, the Long Term Support oents and-the-Transitional-Support
pmm mmwdcompmm( >ategory 1.C Expenses”) shall be in
proportion to the revenues from all other usodatlon interstate access charges.

(1) The revenue requirement for sssociation tariffs filed pursuant to § 88-4(c)
Z.102 and § Z.103 shail not include any association expenses other than

Category |.A Expenses.
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§ Z.404

(b)

§ 2.408
(a)

(2)

)

(4)

()

(6)

(7)

The revenue requirement for association tariffs filed pursuant to § 60-4(e)
Z.108 and (b)2) § Z.108 shall not include any Association expenses other

than Category |.B Expenses.

The revenus requirement for asssocistion tariffs flled pursuant—to—§
for slements ether than Public Policy elements, shall
not include any association expenses other than Category 1.C Expenses.

No distribution to an local exchange carrier of Universal Service Fund and
Lifeline Assistance revenues shall include adjustments for association

expenses other than Category |.A Expenses.

No distribution to an local exchengs carrier of revenues from association
End User Common Lines Or Carrier Common Line charges, Special
Access Surcharges, or Long Term §up or—Transitional-Support
payments shall include adjustments for association expenses other than

Category |.B Expenses.

No distribution to ar lecal exchange carrier of revenues from association
interstate access charges other then End User Common Line and Carrier
Common Line charges and Special Access Surcharges shall inciude
adjustments for association expenses other than Category |.C Expenses.

The associstion shall identify all Category I.A, 1.B and I.C
Expenses in cost support materisls filed with each annual association

access tariff filing.

Blling and collection of access [Association] charges®

All acoess Association charges shall be billed monthly.

Reporting and distribution of poel access revenues.”*

Access revenues and cost data sheil be reported by participants in association
tariffs to the association for computation of monthly pool revenues distributions
in accordance with this Subpart.
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(b)

(c)

(d)

§ Z2.408
(a)

(b)

§ 2.407
(a)

(b)

Association expenses incurred during the month that are allowable access
charge expenses shall be reimbursed before any other funds are disbursed.

Except as provided in paragraph (b) of this Section, payments to average
schedule companies that are computed in accordance with § 66-8606 Z.408
shall be disbursed before any other funds are disbursed. For purposes of this
Part, a lelephone-company local exchange carrer that was participating in
average schedule settiements on December 1, 1982, shall be deemed to be
an average schedule company except that any company that does not join in
association tariffs for all access elements shall not be deemed to be an
average schedule company.

The residue shall be disbursed to ielephene-companies local exchange camriers
that are not average schedule companies in accordance with §§ 66-607 Z.407

through 66-8640 Z2.410.

Computation of average schedule company payments.*®

Payments shall be made in accordance with a formula approved or modified
by the Commission. Such formuia shall be designed to produce disbursements

to an average schedule thet simuiate the disbursements that would
be received pursuant to § 2.407 by a company that is representative
of average schedule companies.

The associstion shail submit a propoeed revision of the formula for each annual
period subsequent to December 31, 1886, or certify that a majority of the
directors of the association befieve that no revisions are warranted for such
period on or before December 31 of the preceding year.

Disbursement of carvier common line residue.”®

The asseciation shall compute a monthly net balance for each member
telophone-company local exchange canmler that is not an average schedule
company. if such a company has a negative net balance, the association shall
bili that amount to such company. K such a company has a positive net
balance, the association shall disburse that amount to such company.

The net balance for such a company shall be computed by multiplying a
hypothetical net baiance for such a company by a factor that is computed by
dividing the Carrier Common Line residue by the sum of the hypothetical net
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(c)

§ 2.408

balances for such companies.

The hypothetical net balance for each company shall be the sum of the
hypothetical net balances for each access element. Such hypothetical net
balances shall be computed in accordance with § €6-808 Z.408 - § 66610

2.410.

Carrier common line hypothetical net balance.”’

The hypothetical net balance shall be equal to a Carrier Common Line revenue
re%uirement for each such company that is computed in accordance with Subpart
& D of this Part.

§ 2.409
(a)

(b)

§ Z2.410
(a)

(b)

End user common line hypothetical net balances.”

if the company does not participate in the association tariff for such element,
the hypothetical net balance shall be zero.

if the company does participate in the association tariff for such element, the
hypothetical net balance shall be computed by muitiplying an amount that is
computed by deducting access revenues collected by such company for such .
elsment from an End User Common Line revenue requirement for such
company that is computed in accordance with Subpart £ D of this Part by a
factor that is computed by dividing access revenues collected by all such
companies for such element by an End User Common Line revenue
requirement for all such companies that is computed in accordance with
Subpart & D of this Part.

Other hypothetical net balances.”

The hypothetical net baiance for an access rate element other than a-Gemmen
Line-sloment Catvier Common Line and End User Common line slements shall
be computed as provided in this Section.

if the company does not participate in the association tariff for such element,
the hypothetical net balance shall be zero.
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(c)

(d)

§ 2.411

(a)

(b)

(c)

(d)

If the company does participate in the association tariff for such element, the
hypothetical net balance shall be computed by deducting access revenues
coliected for such element from the sum of expense attributable to such

element and the element residue apportioned to such company. The slement
residue shaill be apportioned among such companies in the same proportions
as the net investment attributable to such element.

The element residue shall be computed by deducting expenses of all
participating companies attributable to such element from revenues collected
by all participating companies for such element.

Effect of optional akemative camrier common line tariif provisions and end user
common ine surcharges.”

The existence or potential existence of Optional Alternative tariff provisions filed
pursuant to § §0-204 2.201 shall not affect the computation of association

charges for any access rate element.

End User Common Line surcharge revenues shall not be inciuded in End User
Common Line revenues for purposes of computing pool distributions.

The Carrier Common Line residue that is computed pursuant to § 66-806 Z.4065 .

shall be increased by adding an amount that is computed by subtracting the
Carrier Common Line revenues attributable to study areas with Altemative
Carrier Common Line tariff provisions from the projected Carrier Common Line
revenues for such study areas that would have been received at the
association Carrier Common Line rate. '

The Carrier Common Line residue distribution that is computed pursuant to §
66-807 Z.407 shall be reduced for a company that has effective Alternative
Carrier Common Line tariff provisions by subtracting an amount that is
computed by subtracting the Carrier Common Line revenues attributable to
such company's study area or areas with Atemnative Carrier Common Line tariff
provisions from the projected Carrier Common Line revenues for such study
area or areas that would have been received at the association Carrier
Common Line rate.
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